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CERTIFIED RETURN RECEIPT
70e9 3400 0016 8896 3083

Gorcion Ziegler
Ziegler Chemical & Mineral Corp.
30 .lericho Executive Plaza
Suire 300 C
.lericho. New York I 1753

I)car i\4r. Zic-qler:

Sub.icct: lrinal Approval tll'l:ornr ancl Amount clf Replacement Reclamation
SLrretr'. Zicqler C'hernical & Mirleral C'orporation. Zieqler Gilsonite
I\4inc (N4/047l013) ancl Neal State #1.2 & 3 (S/047/0(r3). t-lintah
C'ountr'. Lltah

On Decembcr 31.2003. uc rcccivccl three bonc'ls issuecl b1 l]oncl
Sa1.:gLrarcl Insurance C'ompanv orr bclra[1'ol'Ziegler C'hcntical C'orp. -['rio ol'thesc
boncls n'erc origiualll hclcl b1'tlrc School ancl Institutiorral -frust 

I-ancls
Acltnirtistrittiort (SI'l-1.,t\). .\licr conlcrrin{-l rvith SI'l'[-r\. it nas tletcrrninecl that
['rccltrsc thc I)ivision n()\\ r'ccFrircs boncls lbr all sitcs- thc rc;llacernent boncls
slroulcl bc hclcl b1'this olllcc. 'l'herclbre. all three borrcls have L'reen subnrittecl orr

thc [)ivision's.ioint boncling lbnns

Boncl #t I in the anrount of $450.200 replaces the existing Lyudon
Property Insurance Company bond #l - , lteld by this Division.
Tlris bond covers the existing 53.89 acres of disturbance at the Ziegler Gilsonite
Mine" involving SITLA & Bureau of Land Management lands.

Also sent to Lrs wzrs a $7.500 suretv lronc1 #l --- Nlvhich was lbnlrerl)'
hclcl bv SI-fl-A. 'l'his boncl replaccs a Great American Insurancc'C'onrpany bond
| -- '['hc 

$7.,500 bonc'l is bcin-q hclcl fbr 1.5 acles ol'clistLrrbance tbr Sl-fl-z\
lcascs ML-19869 arrcl ML-20779. Sll-l.A aclvised us tlrat the leascs have l'reert

caucelecl. but thc arca has uot becn lcclaiurecl. '['hcsc leitses are ltlcated r.t'itlrirt thc
Cilsonitc Mine pernrittcd arca (M10471013). but the anrount vr''us not calcr,rlatccl
into thc $450.200 boncl. 'l'his boncl ivilI be kept separate. atrcl u,hcrt you hatvc

lltnh!
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reclaimed the canceled lease areas, the $7,500 bond can be released back to you
and it will not affect the $450,200 bond. Please advise us when the reclamation
work has been completed and accepted by SITLA for these canceled leases, so we
can inspect the area and release the $7,500 bond back to you. We received one
Reclamation Contract which encompasses both of these bonds.

The third bond #{ is in the amount of $24,000 fbr the Neal State
#I,2 & 3 small mine. This bond replaces a Great American Insurance Cornpany
bond which was also fbrmerly held by SITLA under ML-47356-OBA.
Tl-ris bond covers 4.8 acres of disturbance.

'fhe Division Director has now signed and accepted tlie fbrrrr and amount
ol'thesc sureties. Copies ol'the cxecuteci Reclan-ration Coutracts rvitlr
i-rcconrpilnving troncls atre cnclosed lirr vrlur reoords. We are also returuing the
original l-yuclon Property lr.tsurance Boud , I rvitlr two
accorllpalrying riders. and the ori-r-rinal Reclamation Contract with the efl'ective
clate of November 7 .2002.lbr yor"rr disposal or return to the surety company.

Thank yor.r fbr your lielp in linalizing the replacement of these surety
bonds. Also. please extend our thanks to .lared McKeachnie of Schaefermeyer-
Leiivitt Insurance Agencl, for his help in replacing these documents as well. At
his recluest. we are sending copies of the newly executed documents to him. If
rrlu have anv cluestions or conccrns regarcling this letter. please contact Paul Baker
ol' n.n' statl at ( ttOl ) 538-526 I .

Sincerely,

Minerals Regulatorl, Prograur
tjtah Division of Oil. Gas and Mining
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